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Obama Administration is making 

RE a priority after 30+ years of drift.



Activity in such a large market impacts 

every neighbor.  



Parallel market development and 

mutual trade opportunities abound.



Success flows from understanding, 

not simply copying, U.S. initiatives.



Wise policy will plug into the U.S. 

market to grow a Mexican market.



Obamaôs RE blitz sets fastest pace, 

largest budget in U.S. history.



ñWe will double this nationôssupply of 

RE in the nextthree years.ò



The White House defines that as a 

10% target for 2012.



Politifact counts ñ25% RE by 2025ò 

as key Obama campaign promise.



In 1979, Carter set ñcrucial goalò of 

20% coming from solar by 2000.  



ARRA includes more than $80 

billion in clean energy investments.  



$11 billion for grid improvements ï

including 40 million smart meters. 



$6.3 billion for state and local RE 

and EE initiatives.



$4.5 billion to ñgreenò Federal 

buildings.



White House plans $150 billion for 

energy R&D over next 10 years.



Distinguishing between R&D and 

deployment is imperative. 



U.S. electric utility industry spends 

less on R&D than pet food industry.



ARRA mixes financial incentives 

and credit enhancements.



Projects begun or completed in 

2009-10 qualify for 30% cash grant.



No dollar limit placed on cash 

grants.



Trade associations are already 

talking about extensions.



Joint Tax Committee scored impact 

on deficit at only $5 million. 



PTC-eligible projects can choose 

30% ITC instead.



PTC provides 2.1cents per kWh for 

first ten years of operation.



year-end 2012:

Åwind

year-end 2013:

Åbiomass

Ågeothermal

ÅMSW

Åsmall hydro

PTC extended 3 ς4 years



30% ITC for solar projects 

extended through 2016.



$6 billion of loan guarantees for 

projects selected in next two years.



Guaranteed debt likely to price 80 -

200 b.p. above Treasury bonds.
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Innovative technologies access 

Financing Bank at .22 ï.25 over.
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Prior loan guarantee program 

widely criticized as unworkable.



State priorities, Federal uncertainty still 

dominate RE electricity market. 



U.S. electricity providers primarily 

regulated by state governments.



FERCôs role limited to interstate 

commerce, wholesale markets.



Liquid fuels provide a vivid contrast 

ïprimarily a Federal issue.



Municipalities are increasingly 

assertive in RE electricity policy.



Renewable Portfolio Standards in 

29 States plus District of Columbia.



Differing philosophies, especially 

on technology and geography.



Renewable Energy Certificates are 

a feature of many programs.



Transmission bottlenecks are a 

common problem.



Integration with Federal climate 

legislation is a work in progress.



House Bill has nominal 20% target, 

but EE dilutes this to 12%.


