U.S. Renewable Energy Policy:
Drinking from a Fire Hose

John Geesman

ACORE

able Energy

Mexico City, November 3, 2009
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Success flows from understanding,
not simply copying, U.S. Initiatives.




Wise policy will plug into the U.S.
market to grow a Mexican market.
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Obamads RE Dbli 1tz
largest budget in U.S. history.
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The White House defines that as a
10% target for 2012.




Pol i1 ti fact count s
as key Obama campaign promise.
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|l n 1979, Carter s
20% comlng from solar by 2000
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ARRA includes more than $80
bl|||0n In clean energy Investments.
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.including._40 million smart meters.
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$6.3 billion for state and local RE
and EE initiatives.
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$4.5 billion to 0
buildings.




White House plans $150 billion for
energy R&D over next 10 years.




Distinguishing between R&D and
deployment is imperative.




U.S. electric utility industry spends
less on R&D than pet food industry.

INNOVA

INNOVA HOLISTIC CAT AND DOG FOOD
Every Innova pet product incorporates elements from the five food groups - meat, dairy, vegetables, fruit and grain. Active
microbials that are normally found in the healthy intestinal tract are also added, plus essential fats and oils to deliver supreme

nutrition for the overall health of your dog or cat.




ARRA mixes financial incentives
and credit enhancements.




Projects begun or completed In
2009-10 qualify for 30% cash grant.
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Trade associations are already
talking about extensions.




Joint Tax Committee scored impact
on deficit at only $5 million.




PTC-eligible projects can choose
30% ITC instead.




PTC provides 2.1cents per kWh for
first ten years of operation.




PTC extended 3 ¢ 4 years

year-end 2012: year-end 2013:
Awind Abiomass
Ageothermal
AMSW
Asmall hydro



30% ITC for solar projects
extended through 2016.




$6 billion of loan guarantees for
projects selected in next two years.




Guaranteed debt likely to price 80 -
200 b.p. above Treasury bonds.
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Innovative technologies access
Financing Bank at .22 1 .25 over.
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Prior loan guarantee program
widely criticized as unworkable.




State priorities, Federal uncertainty still
dominate RE electricity market.




U.S. electricity providers primarily
regulated by state governments.




FERCOs rol e | 1 mit
commerce, wholesale markets.
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Liquid fuels provide a vivid contrast
I primarily a Federal issue.
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Municipalities are'increasingly

assertive’in RE electricity policy.




Renewable Portfolio Standards In
29 States plus District of Columbia.

. Indicates RPS or state mandate




Differing philosophies, especially
on technology and geography.




Renewable Energy Certificates are
a feature of many programs.
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Transmission bottlenecks are a
common problem.




Integration with Federal climate
legislation Is a work In progress.
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